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PROBTIN:

e coNF:DEm l

Soould the Director at this time seek additicenl Punds to comstruct cur
proposed new tuillding in accordance with our originsl plaus eo as to house ali
of our Departzsnisl persmmel and actlvities in one dullding?

ASSRETTION:

I we asked for apy additionsl funds we would ask for the total neceasary
to accommndete el) Departmental activities spd parsonnol in one buflding. ($12
to $13 million dollars.)

PACTE:
A. mmmmm%m&wmtobymmserﬁ&s
mmmmtimmmmw'mmmmamM%mmmmaﬂm

our request for en euthorization end spprepristion was $50 mlllion - to acecnmo-

date all of cur Departmentel activities - b

B, The Congress hes ewthordized and appropristed $h6 million and has di-
rected "that the Agemcy melke every effart ¢o comstruct & tuilding %o accummodate
all of its headguarters personnel within the mwm provided mmd....that none of
thmnmdsbswmmgwutome it necessary for the Comgress to
authorize additional funds at a later date." {(Pak 4)

GCa mmzmwm%mmmmeWmtzmm
Harzison & Abragovits that we could not consiruct an edequate building for $h6
#1licn dollars. PFurther study indicated that we could erect a bullding for
aboud of our origisal goal) by leaving out of it cer.
ain sctivities which requived a large amount of sgece in relation to the mmsser
of people oceupyiag it, i.e., Printing and Reproduction, TSS laboratories, aad
certein full-tims treining oetivities. We decided to procsed with our alnoming

Approved For Release 2002/05/07 : %f\RDPSO-01370R000500050041-7

CONFIDENTIAI



-

' ¥ ' ;’v‘; LI
" Ap 2002/057 4 WR[@@NH@& * fo8a1-7
Approved For Reldast Gﬁ)}f 1 PRI ;‘b

alomg these lines, mmmmqm@mwmmm@rmemtm
aemmﬁard&temlamlaﬁmm&wm@wmﬁus%mm@fm

avkivicies in cme tuilding, or et least et one lccation.

Do

requast Go the Congyess in the Spwing of 1955. In othexr words, due to rising
seustruchion costs alone we cen wow buy chouk $h mililen less building Lor cuy
momeyr then we could then - the picture may get worse before we 1ot 2 construc.

tioe oopbroacs,

E.

P

Curzent estimobes indicate that:

1. %o comstruch o building %o scccmrointe oup original space

ameats (a1l Depertwentsl persoansl end activities) would

probably mi; $58 or $59 million dolises - $12 to $13 million more
than we are now authorized.

2. We cammot construct for $46 millionm dollsrs as lavgs a
building as we had thought poseible last Fall, asnd it SeeEE pIoh-
eble thet iz & building which wo can comstvuct for $46 million we
will be eble to accommodste unly slightly move thon|  25X9
this smeens leaving out sn addditionzl | ehich 25X9
plsws do mot em%m..&:&ea

1. Whle aavﬂngs to the taxpeyer, 1f ve eovld all ke in
ene bullding, would be abowd 33,200,000 per annum.

2. leaving out Printing & Reprodveiion, TSS lshoratories, end
certoldn training achivities as now Pleanad veduce these savings by
about 50%.

3. Igaving ocut additionnl persomwel will eavge a furither
corvegpending redoction.
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Approved For Release 2002/05/07?’3%—\-RD PB0- ‘i &)Bbé&b@%’l?



.oy

: : G ey
" Approved For RelSwée 2002/05/07 : éﬁﬁf'ﬁﬁ?aso-o1370Roo¢;p0050041-7

G. In 2 letter dated 6 Dacesber 1956 the Director of the Budgeb ndvised
us thet the Fresidsat dssired to aveid the impoet of =dditicmnl Govermsent
Wugmthemﬁmeemaﬁmﬁwmtm, that we ghould minimise
wawmm&W&m&w&m%wﬁ&&wﬁMM@Wﬁmw
agtbivity, MWHMMWMMMMWMH%M
W%memmwmmmemmwummtmw
should proccsd now with essentisl comstruction projects only. (Tzb 8) Vs ze-
M%tﬁﬁammﬂmw%m&mfﬁmMi&m‘& i% wves
in the Goveryment's best interests to preocoed with the construction of o ney
bailding. mmmmmmmmmmvamw, we ptill
mwwmmsﬁmmmmwmwmmmemw«m
e sctually let cur comstruction contract. (Tad C)

H. We have sleo received e letter fream ihe Seeretary to the Cabinet guot-
ing minntes of @ 1% Decesher 1956 %M%MMa%M@mMMMh
mymmlmammwmmmu@tmﬁ "the rete of expendituves Toz
eemstrection for vhick ehligationsl aswthority either is row avallshie e sy bo
gramted by the msnmmmmtam&mmemmwmmfm
nav cdligntions) emthority for mﬁmim‘m o be wede for cssentisl PO«
ammmmmtmmmgmmmmmmm
presgures For money, ERNpOCWOT, meverials and equigment.” (Tab D) |

I, mammzsmlgﬂmmmwmwmmm
ua thet the President desires thet "auy propozsle by departmemts o ageucies fur
uew logialation dnvolving increase of new cbligatiomal euthority or expenditures
m'memmmmrwmmmwmmwwmmm
bulget totsls will be mxmmwmm"m in eccord with the Precidant's
Frogran’ unless the President otherwise diregts,” (Teb E)

-3
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IV. RISCUSGIG: fniei]

A. Besed on fasds A. through . ebove, 2 strong argumsat can be made thed
meﬁmim%W@mmm, oad, :!nf&e%,
that 1t would be quite inegpropriste for us uot o do so. Facts Q. througk I.,
however, Meamtmmmmmmumwmmm.%mm
mnam@mmwmammsmaﬁwmmmmmmagm's
peramzal poraission wewnid be RECR8IAYY .

a. Wmmmxmmmmm, which iz 2o% et all

 carbain, 1tmmuacmmsm@mmmcmsm We oo
tiat such & reguest would be W&Mmﬂmb&mmm@mﬁ%
Congrass enf almost cortainly it would be guit@‘mmtmu@auymim%y

wuld focus sttentica om the Agemcy which might be usdesirshloe at this iz,
If we were sueceseful 1t wowld provedly be caly with considershle aifrionlty.

Co Comcsivebly, o ccsbiration of Exceutive Brench reluctazes to uofsriene
MwWimatmmmWsmmwmmm
cculd result in the Agency belng denied permission to It ite construckios con.
trast for en indefinitc period.

D. mmmizmm@sm%mmauarmmmmm
auee, 1t is poesibls to leave came units out of the bullding and it 4o foesible
o add to itwhmﬁammmmgatMsmmhm&n
mmwmwlm,fmatamd@e.

el
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E. If ve ave goimg to roguest edditicnal sntherity, leglslstion should be
imtrodnced at a very osrly dats. If not, we should advise certain key madbers
wmmwmm:mmmwmam.

V. COHCLUSION:
That we mmmmmmmmmmmam.

A. mmm,mﬁmmmw,mmmfwa
$46 willion dollar building,
5 B. That as scon es Wo can determine how many poople the butlléing will

bullding sad sdjust our inberne) plans scccrdingly.

te koy meubers of the Comgress of our plon of
ding that if we are ungucceszful in our efforis Lo
mmmmseammmwmmwmmmm
=Ry request en sdditicmel ewthorisstion and sppropristion ab sums later dets.
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8kth Congress REFRRSENTATTIVES REPORT
24 Ssssion Ho. 2864

SUPPLEMETTAL APPROPRIATION BILL, 1957
July 21, 1956.--0Ordered to be printed

Mr. CANEON, frem the ccmalttee of conference, sutmitted the following
CONFERKECE REFORT

{To asecapany H. R. 121138)
BEXTRACT

CHAPTER II1

CERTRAL INTELLIOENCE AGERCY

The conference comdittec spproves of $49,000,000, the amcunt allow-
ed by the Ecuse of Represcuntatives and the Semets for constructicn of

of these funds be spent in guch a wy ¢4 to make
Congress to suthorize additiome) funds at e later
; TTtes Twribex dirccts that pome of these fuads be obli~
mmwmummmwmmmmsmmm
fras the appropriate loecal authorities written comxitmemts for the
eonstruction of ronds, sevage treatmsnt plants, publiec transpost, and

other local facilities vhich are deemed necessary to serve the site
salacted.

EXTRAC?Y

¢ | e 2

I
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EXECUTIVE OFFICE OF THE PRESIDERT
BUREAU OF THE BUDGH
Hashington 25, D. C.

6 December 1955

My dsar Mr. Dilles:

mgsmf mm gith m W m w G ek e e 2

o preperation of ths Budgat President
expresgad concern at the large me:-s?; WM
He asked me to call your sttention to the de 1ty of
avoiding the Govermmswmt spomdine om i

Honorable Allem W. Dullse
Director

Central Intalligemce Agency
Washington 25, D. C.

4 0 P
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21 December 1956

The Homorable Fercival ¥. Brundage
Director
Bureen of the

Haghington 25, D. C.
Desy Mr. Brundogs:

his is in reply to your letier of 6 Decexber 1956 conveying the
W;Jmmmtmﬁ:mmmfmmmmim,

even o royairs, duaring rregent pericd of extremsly high
business sctivity. It is my understanding that this policy is intended
to apply only te comstruction in the United States.

Accoxrding to present plans the maximms expenditwme for stateside
mmmwmmrwmmmanmrmwﬂm
for Fiscal Year 1958, excluesive of expemditures for the mew heedquar-
ters , will amount to approximetely $325,000 and $3,000,000 re-
spectively. We will certainly give most careful consideration to the
pozaible curteilment or elimination of this constiruction dwring thie

With regard to the new bullding, we bad anticipated imcwrring con-
struction obligations in Fiscal Year 1958 of approwimstely $k2,000,000.
™e actusl expenditures, acomrding to estimmtes by the Gemeral Services
Administration, would smounmt to o mastisawms of $8,000,000. As you mow,

“For ezmagple, since March, 1955, when our original ebie
ingreeged by 0.9 per cemt. Of grsat importance also is the fact thes '
the raction of e bridge (or tunnel)...with its regquired ap-

proaches. . .a0r088 the River nsar the end of Comstitutica Avene
will nscessitate the elimimetion of the major pertion of existing CIA

iQ
o
o
i
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headquarters space. Thus, even with expedited ecustruct
Wmmmuuakammmm. ion of our new

Sincezely,

/s/
Allen W, Dullss
Director

'“2‘
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THE WHITE HOUBE
Washington

Decembar 20, 1956

Desr Mr. mss

Transmitted herewith for your infamation and astion is an extract
from Cabinet Record of Action RA = 56«63 from the mesting of Friday,
December 1, 1956, This extract is a statement of budget policy set
forth by the President at this meeting and is applicable to the entir:
Executive Branch.

"l. The Budget Outlook
ACTION:

The President set forth the following primciplss of budget
policy which are to guide the Administration for the re=
mainder of FY 1957 and for FY 19583

'8} New himing is to take plsce only after a roview
has demonstrated that g veecated position connot
be abolished or fillsd by transfer.

b) The rate of expenditures for canstruction for
which obligetional authority eithsr is now avail-
able or may be granted by Comgress 1s to be held o
the economic minimam, and requests for new cblige-
tional suthority for construction are to bo wade
for essential projects only, in order that federal
spending will not increase the competing pressures
for money, manpower, meterials and equipment.

6) It will be the personsl responsibility of cach
Department and Agency Hesad to lmplemsnt those
principles within his organisation, and to hold
his operating subordinates correspondingly
respousible.”

Sincexrely,

J/e/ Maxwall M. Rabb

Maxwell M. Rsbb
Seorgtary to the Cabinst

The Honorable Allen Welsh Dulles

Director of Central Intelligence

Washington, D. C.
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FRPGUEIVE CFPICE OF THR PRESTORNY
Huresu of the Budget
Washingten 25, D, C,

demmavy 33, 1957

Yy demr Mr. Dulles:

The President has divected me to bring to your stienticon the
Yollodng inebructions which he wizhes the hegd of sach departxent.
el sguney to Pollew in order to cuxrry out the fisual policy waish
‘e nww exteblished. Please see that the Presidentts wishes ave
Tully woviszatood and followed in your spancy. '

Yo Ay propossls fy departmenis or agenciass for new degis-
taklen avolviog inerasse of pew cbligational auihority o expand.
Tiures nob spezifically provided for in the budgel r which cannot
be: cowered withip budeet, tobals will b2 rejeoted ard held 4¢ be
" in ascoyd with the Prestidentis program® ualees the Presidend
dhiaesipe direste.

2o Mo supclenemtel estlmatos for aubhorizations op 8ppro-
friations will be veconmended unlless Ghe fuds san be made
gwatlable by “rerster er by adjustments within the vudget totals
et tha respective departmumt or agency, or unless the Presidend
therwive dirocts,

3o Baeh deparimees aed agency head will resfTime and pursue
¥1th vigor the program alresdy adopted by the Adrirdstration
rregreseively Lo reduse Jovernment sxperditwes, with the idea of
tolding 1957 arsenditures for the balancs of tis fiseal year and
1958 expasditures helov the smownts eotinated In the budpat

ke Zach depmrbment, will report periodically tc the Bureau
of 4he Fudget {for somsolidation and sutmiissica to the President)
o the Tesulis of this NROTPRR.

1%, ander weunuvml wlmumstences, special Presidentigl can-
sideration becomes recessary wwler paragraphs 1 or 2 abowve, it
ie provided forr in the wwunl process of handling iegislstion or
spplawemtal estimates in seocrdapce with Budget Cireoular Nos. A-19
atd A=b] wespeniively. Additional instructions s to agency
rerticipation in reporting ts the President under paragraph L
will be dsanen Hubasquently.

Uxited to 0ffieial U, 8, Goverwmort Use
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idmited to OFfficiel U, S. Govertuen® Uss
t=:2n= J

Budget Cireulay A-10 outlines certain other msx:mibﬂi‘hiéa
with respsct to the budget. It is requested that you take
particular steps to assure that all officers and euployess of
your agenay having responsibility in budgetaxy matters ere
thoroughly Cemiliar with thia Circular and comply therewlth.

Sincevely youra,
Percival Erupdage

Director

Honorabls Allen W. Dulles
Director, Central Intelligense

Agency
Washington 25; D, G

Iimited to Officisl U. S. Govervment Use
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